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1. “"Hegotlations have been concluded for the exchange of rubber and
rice between Ceylon and Communist Ching for the second year, China
hes agreed to buy Ceylon's sheet rubber at 28 pence per pound (ebout
60% above average Singapore prices) and in retwrn sell Chinese rice
at & 49 per ton, representing e fall of 12-1/2% in the cese of rubber
aud about 9% in the case of rice. fThe agreement ls said to have made
Possible the Ceylon Government's decision to reduce the price of
rationed rice by about 22§, This follows an egrlier decision, slesh-
ing the rice subsidy which more than doubled the rice prices end
touched off islsod-wide demonstrations,"”
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